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The following Management’s Discussion and Analysis (“MD&A”) is a review of the 
operations, current financial position and outlook of Canada Cobalt Works Inc. (“Canada 
Cobalt” or the “Company”), and it has been prepared by management and should be read 
in conjunction with the December 31, 2018 annual MD&A, the interim condensed financial 
statements of Canada Cobalt for the six months ended June 30, 2019, and the related 
notes thereto and the audited consolidated financial statements of the Company for the 
year ended December 31, 2018 and the related notes thereto, which are prepared in 
accordance with International Financial Reporting Standards (“IFRS”).  The discussion 
covers the six months ended June 30, 2019 and up to the date of filing of this MD&A. 
This MD&A has been prepared in compliance with the requirements of National 
Instrument 51-102 – Continuous Disclosure Obligations.  All amounts are stated in 
Canadian dollars unless otherwise indicated.  

FORWARD-LOOKING INFORMATION 
This MD&A contains certain forward-looking statements and information relating to the 
Company that are based on the beliefs of its management as well as assumptions made 
by and information currently available to the Company.  When used in this document, the 
words “anticipate”, “believe”, “estimate”, “expect” and similar expressions, as they relate 
to the Company or its management, are intended to identify forward-looking statements. 
This MD&A contains forward-looking statements relating to, among other things, 
regulatory compliance, the sufficiency of current working capital, the estimated cost and 
availability of funding for the continued exploration and development of the Company’s 
exploration properties. Such statements reflect the current views of the Company with 
respect to future events and are subject to certain risks, uncertainties and assumptions. 
Many factors could cause the actual results, performance or achievements of the 
Company to be materially different from any future results, performance or achievements 
that may be expressed or implied by such forward-looking statements.  Aside from factors 
identified in the annual MD&A, additional important factors, if any, are identified here. 



DESCRIPTION OF BUSINESS 
Canada Cobalt is a junior natural resource company whose business is to seek out 
exploration opportunities with a focus on the Castle Silver Mine property in Haultain and 
Nicol Townships, Ontario. Operations are conducted either directly or through consulting 
agreements with third-parties.  The Company finances its properties by way of equity or 
debt financing or by way of joint ventures.  Additional information is provided in the 
Company’s audited consolidated financial statements for the year ended December 31, 
2018, and the Company’s interim condensed consolidated financial statements for the six 
months ended June 30, 2019.  These documents are available on SEDAR at 
www.sedar.com. 
 
The Company also maintains a website at www.canadacobaltworks.com. 
 
The Company is a reporting issuer in the Provinces of British Columbia, Alberta and 
Ontario, and trades on the TSX Venture Exchange (“TSXV”) under the symbol CSR.  
 
The corporate office of the Company is located at 3028 Quadra Court, Coquitlam, BC, 
V3B 5X6 
 
 
FINANCINGS 
 
On July 25, 2017, the Company closed a private placement offering, raising gross 
proceeds of $897,500.  The Company issued 4,487,500 units at a price of $0.20 per unit. 
Each unit comprises one common share and one share purchase warrant.  Each warrant 
will entitle the holder thereof to purchase one additional common share of the Company 
at an exercise price of $0.30 per share for a period of two years from closing. 
 
On January 15, 2018 the Company closed a private placement offering, raising gross 
proceeds of $1,030,000.  The Company issued 2,942,857 units at a price of $0.35 per 
unit.  Each unit comprises one common share and one share purchase warrant.  Each 
warrant will entitle the holder thereof to purchase one additional common share of the 
Company at an exercise price of $0.50 per share for a period of 2 years. 
 
On July 25, 2018 the Company issued 2,229,314 units at a purchase price of $0.65 per 
unit.  Each unit comprises one common share and one half of one share purchase 
warrant.  Each whole warrant will entitle the holder thereof to purchase one additional 
common share of the Company at an exercise price of $0.90 per share for a period of two 
years from closing, subject to TSX Venture Exchange ("Exchange") approval. 
 
Finder’s fees were paid in connection with the private placement in the amount of 
$36,629.97 in cash and 56,354 broker warrants on the same terms as the purchaser 
warrants, 
 

http://www.sedar.com/
http://www.canadacobaltworks.com/


 
RESULTS OF OPERATIONS 
The preparation of financial statements in conformity with Canadian generally accepted 
accounting principles requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the consolidated financial statements and the reported 
amounts of revenues and expenses during the reporting period. Actual results may be 
different from those estimates.  
 
The following schedule provides the details of the Company’s exploration expenditures 
for the three and six months ended June 30, 2019 and 2018. 
 

 Three months ended Six months ended 
 June 30, June 30, 

  2019 2018 2019 2018 

     
Acquisition costs  $      86,350   $               -     $     86,350   $                 -    
Assays and testing            5,028          40,140          51,164            50,564  
Depreciation            7,883                    -            15,767                      -    
Drilling                    -          251,150          65,445          251,150  
Equipment          87,374          63,409        220,130          206,377  
Facility expenses          15,861          22,324        110,849            78,735  
Feasibility and scooping study          13,112          37,738        106,530            37,738  
Geology and geophysics        152,529          15,000        176,024            30,000  
Labour          43,875          12,972        112,450            12,972  
Project management and engineering          42,634          61,017        103,926            76,387  
Taxes, permits and licensing            4,687               441          12,241              2,814  
Travel                   -              8,604                    -                9,595  

 $     459,333  $    512,795  $ 1,060,876  $      756,332  
 
 
 
 
 
 
 
 
 
 
 



 
The following schedule provides the details of the Company’s corporate expenditures for 
the three and six months ended June 30, 2019 and 2018. 
  

 Three months ended Six months ended 
 June 30, June 30, 

  2019 2018 2019 2018 
     

Administrative and general expenses  $ 19,430   $   32,126   $     39,951   $      52,266  
Advertising and promotion          885      147,659          62,218         190,037  
Professional fees   116,487      140,352        239,944         278,162  
Filing costs and shareholders' information     31,854        49,050          75,071           91,088  
Travel       6,589        36,369          23,021           80,162  
 $175,245  $  405,556  $    440,205  $     691,715  

 
 
Summary of Quarterly Results  
The following table sets forth selected financial information for each of the most recently 
completed quarters 
 

 Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, 
  2019 2019 2018 2018 2018 2018 2017 2017 
Revenue  $          -    $          - $          - $             - $            - $          -  $            -     $          -    
 Net (Profit) Loss  457,587 876,756 2,322,823 2,215,317 1,580.353 557,461 1,430,990  926,011 

 Loss per share  0.01 0.01        0.03           0.03          0.02  
           

0.00           0.03  0.02 
 
 

LIQUIDITY  
The Company has financed its operations to date primarily through the issuance of 
common shares and the exercise of warrants and stock options. The Company will 
continue to seek capital through various means including the issuance of capital stock.  
 
The Company is in the exploration stage. These financial statements are prepared in 
accordance with accounting principles to a going concern, which assumes that the 
Company will be able to realize assets and discharge liabilities in the normal course of 
business. The Company’s ability to continue as a going concern is dependent upon the 
continued support from its directors, the ability to continue to raise the necessary 
financing to meet its obligations, and to achieve profitable operations in the future. The 
outcome of these matters cannot be predicted at this time. These financial statements do 
not reflect any adjustments to the amounts and classification of assets and liabilities that 
might be necessary should the Company be unable to continue in business.  
 
The Company has no history of profitable operations and its mineral projects are at an 
early stage. Therefore, it is subject to many risks common to comparable junior venture 
resource companies, including under-capitalization, cash shortages and limitations with 
respect to personnel, financial and other resources as well as a lack of revenues. 
 



 
 
 
 
OUTSTANDING SHARE DATA 
 
The Company’s authorized capital is an unlimited number of common shares without par 
value.  As at the date of this report there were 79,767,840 shares issued and outstanding, 
and the Company had 9,339,827 share purchase warrants outstanding. Each warrant 
entitles the holder to purchase one common share at a price of $0.10 - $0.90 per share 
until July 25, 2020.  Stock options outstanding total 6,805,000 are exercisable for common 
shares at $0.05 - $0.70 per share until October 4, 2023.  
 


